€

CONDENSED CONSOLIDATED STATEMENTS OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME (UNAUDITED)

For the fourth quarter ended 31 July 2018

Revenue

Cost of sales

Gross Profit / (Loss)

Other operaling income
Administrative expenses

Other operating expenses
Finance costs

Share of resulls of associate companies
Share of resulls of joint ventures
(Loss) before taxation

laxation

Net (Loss) for the year

Other comprehensive income :

lfem thal may be reclassified subsequently o
profit or loss

- Currency translation differences of foreign operations

Total comprehensive (loss)/ Profit for the year

Net (Loss) attributable to :
Owners of the Company
Non- confrolling inferest

Total comprehensive (loss)/ Profit attributable to :

LFE CORPORATION BERHAD
(Company No: 579343-A)

Individual Quarter

Cumulative Quarters

Owners ol the Company
Non- conlrolling interest

Farmings per share allributable to owners of the
Company (sen)
Basic
Diluted (Nole B17?)

Note : N/A denotes as Not Applicable

Current Preceding year Preceding Year
. Current Year .
Quarter corresponding To Date Corresponding
Ended Quarter Ended Period
31 July 2018 31 July 2017 31 July 2018 31 July 2017
RM'000 RM'000 RM'000 RM'000
1,472 1,660 12,100 13,379
(1,418) (1,692) (11,050) (9,088)
54 (32) 1,050 4291
215 1,840 330 1,840
(940) (1,048) (3,922) (4,229)
(197) (3,891) (1,140) (3.892)
(105) (17) (364) (79)
2 (6) 2 10
(3.762) 258 (4,579) 433
(4,733) (2,896) (8,623) (1,626)
(2) (0) (72)
T G YT — 5
894 (301) (2,023) 2,315
__(3839) _(3199)  (10,646) 817_
(4,733) (2.898) (8,623) (1,698)
(4733)  (2898)  (8623)  (1.4%8)
(3,839) (3,199 (10,646) 617
_(3839)  (3199)  (10646) 817
(2.56) (1.60) (4.66) (0.94)
N/A N/A N/A N/A

(The unaudited Condensed Consolidated Statement of Comprehensive Income should be read in conjunction with the audited

financial statements for the financial year ended 31 July 2017)

LEFE Corp- 4th Qtr 18 Bursa xlsComprehensive income



LFE CORPORATION BERHAD
(Company No : 579343-A)

CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION (UNAUDITED)
As at 31 July 2018

Unaudited Audited
31 July 2018 31July 2017
ASSETS (RM'000) (RM'000)
Non-current Assets
Properly, plant and equipment 588 761
Investmenl properties 265
Investment in associale companies 182
Invesiment in Joint Ventures 32,112 38,888
32,700 40,09
Current Assets
Amounl owing by customers on contracts 11,439 8,081
lrade receivables /7,357 11,901
Other receivables 1,118 2,194
Amounl owing by associale companies 2,441
Cash and bank balances S 174
19,948 24,791
Assels direclly associaled wilh non-current assels
classified as held - for - sale ) /,l/ii ) /,ﬂl/.%
27,121 31,964
TOTAL ASSETS 59,821 72,060
EQUITY AND LIABILITIES
Equity atfributable to owners of the Company
Share Capilal 55,470 54,470
Reserves (20,793) (10,147)
34,677 44,323
Non-Current liabilities
Fincnce lease liabilities 43
43
Current Liabilities
Amount owing 1o customers on conlracts 8]
lrade payables 3,230 3,182
Olher payables 14,444 16,076
Finance lease liabilities I/
3ank bormowings 247 1136
Provision tor laxalion 1/ 64
17,933 20,483
Liabilitics direclly associaled wilth non-cunent
assels classitiod as held - tor - sale 7,211 7,211
25,144 27,694
Total Liabilities 25,144 27,737
TOTAL EQUITY AND LIABILITIES 59,821 72,060
Net assets per share (RM) 0.19 0.24

(The Condensed Consolidated Statement of Financial Position should be read in
conjunction with the audited financial statements for the financial year ended 31 July
2017)

2 LEE Corp- ath Qe 18 Bursa xls Financial Position
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LFE CORPORATION BERHAD
(Company No : 579343-A)

CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS (UNAUDITED)

For the fourth quarter ended 31 July 2018

Cash Flows From Operating Activities
(Loss) before taxation
Adjustments for :
Non-cash items
Non-operaling items
Operaling (loss) /profit before working capital changes

Changes in working capital
Nel change in current assets
Net change in current liabilities
Amount owing by associate companies

Cash generated from operations

Interest paid
Income laxes (paid)/ refund
Net cash generated from operating activities

Cash Flows From Investing Activities
Purchase of properly, plant and equipmenl
Proceeds from disposal of investment properties
Proceeds from disposal of property, plant and equipments
Proceads from disposal of associale company

Net cash generated from / (used in) investing activities

Cash Flows From Financing Activities
Repayment of bank borrowings
Repayment ol finance lease liabililies
Proceaeds from issuance of share capital

Net cash generated from / (used in) financing activities

Nelincrease in cash and cash equivalents
xchange dilferences on franslalion

Cash & cash balances from assel held-for-sale

Cash & cash equivalents al the beginning of yean

Cash & cash equivalents at the end of period

Cash & cash equivalents comprise:
Cash and bank balances
Cash & cash balances rom assel held-forsale
Bank overdrafls

Current Period  Preceding Financial

Ended Period Ended
31 July 2018 31 July 2017
(RM'000) (RM'000)
(8,623) (1,626)
92 113
/,101 3,618
(1,430) 2,105
2,254 652
(1,583) (940)
2,441 (80)
1,682 1,737
(364) (79)
1,271 1,721
(509)
300 -
30
250
580 ' (509)
(896) (1,070)
(60) (16)
1,000
a4 e (41',0‘8&')
1,895 |26
(2,023) (343)
(14) (14)
(66) 165
_ (208) o (66)
48 188
(14) (14)
(242) ; ’ (240)
(208) (8¢)

(The Condensed Consolidated Statement of Cash Flows should be read in conjunction with the audited
annual financial statements for the financial year ended 31 July 2017)

LIE Corp- 4th QUr 18 Bursa xls Cash IFlow



LFE CORPORATION BERHAD

(Company No: 579343-A)

NOTES TO THE INTERIM FINANCIAL REPORT
For the fourth quarter ended 31 July 2018

The interim linancial statements are unaudited and have been prepared in accordance wilth the requitements of Malaysian Financial Reporling
Slandard (MFRS) 134 © Inferim Financial Reporfing issued by Malaysian Accounting Standards Board ("MASB") and paragraph 9.22 of Main Markel
Listing Requirements of Bursa Malaysia Securilies Berhad. These interim financial statements also comply with Infemational Accounling Standard
("IAS") 34, Interim Hnancial Reporling issued by the Intermnational Accounting Standard Board ("IASB").

The interim financial statements should be read in conjunclion with the most recent audiled financial slatements of the Group for the financial
year ended 31 July 2017, These explanalory noles attached o the interim financial stalements provide an explanation of events and lransactions
thatl are significant fo an undersianding of the changes in the financial position and performance of the Group since the financial year ended 31

A EXPLANATORY NOTES AS PER MFRS 134
Al Basis of preparation

July 2017
A2 Accounting Policies

The accounting policies and presentation adopled for this inferim financial reporl are consistent wilh Those adopted for the audiled annucal
linancial stalements for the financial year ended 31 July 2017

Accounling standards and amendmenls 1o accounling standards thal are effective Tor the Company's financial year beginning on or affer |
August 2017 are as follows:

MIRS 14 Regulatory Delenal Accounls

Amendment 1o MERS 10 Consolidaled Fnancial Stalements

Amendciment 1o MERS 1 Accounling tor Acquisitions ol Inferests i Joint Operalions

Amendment o MERS 12 Disclosure of Inferests in Olher Inlilies

Amendment 1o MERS 101 Disclosure Infialive

Amendment 1o MERS 116 Propetly, Plant and Fqguipment Clarilication ol Acceplable Melhods ol Deprecialion and Amorlisalion
Amendment lo MIRS 17/ Separale Hnancial Stalements Fauily Melhod in Separale Financial Slalements

Amendment 1o MIRS 1728 nvestiment in Associales and joinl Venlures — invesiment Enlilies © Applying Ihe Consolidadion I xceplion
Amendment o MERS 138 Infangible Assels Clarilication of Acceplable Melhods of Deprecialion and Amorlisalion
Amendment 1o MERS 141 Agncullure s Bearer Plants

Annual Improvements 1o MIERSs 20172 - 2014 Cycle Tor the Tollowing Accounting Standards.

Amendment fo MIRS 5 Non Conent Assels Held for Sale: and Disconlinued Operalions
Amendment o MERS /7 Financial Instiruments: Disclosures

Amaendment 1o MERS 134 Infenm Financial Reporling

Amendment o MIRS 119 I'mployce Benefils

MIRSs elfeclive Tor annual petiods beginning on or aller | January 201/;

Amendment 1o MERS 12 Disclosure of Intarestin Other Enlities (annoalimprovement 1o 2014 2016 cycle)
Amendment fo MIRS 10/ Statement ol Cash How
Amandment o MIRS 117 Incomaoe Tax : Recognition of Defened Tax Assols for Unrealised Fosses

The above accounting standards and amenciments 1o accounting standarcls elfeclive duing the inancial year do nol have any signilicant
Impactio e tinanciabresulls and posilion ol the Group and ol The Company

MIRSs elleclive Tor annual petiods beginning on or atler T January 2018:

MIRS Th
MIRS Y

Amendment 1o MERS 2

Revenue hom Conhracts with Costomers
Financial Instromeaentls

Classification and maasoremaent ol Share-hased Payment Transacions

MIRS cllective Tor annual periodds bedinning on or alfer | January 2019,

MIRS T4

leases

the adoplion ol these accounting standards and amaenciments To The accounling slandards are not expected to have any significant impact to
Iher financial statemaents ol the Groop and The Company

A3 Auditreporl of preceding annual financlal stalements

Ihe auditieporl ol the preceding annual inancial statements endad 31 July 2007 was nol subject 1o any qualific clion,

A4 Seasonalily or cyclicality factors

For the potiodhundaer review. the business operations of the Croop were nol significontly aftected by any seasonal or cyclical foaclor

A5 Unusual and extraordinary items

There waere no unosual dems atlecting assels, iabilifios, cauily, nel income or cosh lows donng e curent perod and financial period to dale

underroview

A6 Changes In accounting eslimates

Thore wore no changes i ostimalos ol conoonts teportad inc the pror inanclal yoar Ihat have a maletal offecl i the conent petnod and financial

poerod o daloresolls,



A7

A8

A9

Al10

All

A2

Al13

Al4

Alb

Debts and equity securities

There were no issuances, cancellations, repurchases, resale and repayments of debt and equity securities tor the financial period-to-date other
than the following:

Issuance of New Shares : Date of Issurance : 6 October 2017

Numbers RM'000

Placement Shares in relalion to Privale Placement al RM0.235 each 4,255,319 1,000

On 10 October 2017, the Group completed one franche of the Privale Placement and listing of 4,255,319 Placement Shares on the Main Markel
of Bursa Malaysia Securifies Berhad

Dividends paid

No dividend was paid tor the cuntent period and financial period-1o-date under review

Segmental reporting

Distribution of

Construction / consumer
12 months period ended Electrical Investment electronics
31 July 2018 & mechanical holding producls Eliminations Consolidaled
RM'000 RM'000 RM'000 RM'000 RM'000

REVENUE
Exiemal Sales

Malaysia 172,100 12,100

Qverseas
lolal revenue } It’)lyly()()' N . ) I?,I()(F)M
RESULTS
Operaling (loss) (7,946) (315) (8,261)
Inferesl expense (3644) (364)
Share ol resulls in associale 2 2
Profil/(Loss) belore lox T (8,308) 3y (8,623)
Income lax expense ) {0) ) o ) ) (0)
Nel Profil/ (1 oss) Tor the period (8,308) ) I SLE - o o - ) (8,623

Carrying amount of revalued assets
This is nol applicable

Material events subsequent to balance sheet date

On 1h November 2017, the Group entered info an agreemenl for the disposal ol its entire equily inferests in LEE Enginecting (Vielnam) Company
Limited Tor a cash consideration of RM?2. Consequently, all assels and liabilitios of LEE Engineering (Vielnam) Company Himiled will e assumed by
Ihe buyer

The business icence was ganted 1o 1he buyer on 19 July 2018 by 1he Vielnamese Authorily and the change of mvesiment licence was granted
1o the buyer on 22 Augusl 2018, thus, marking the complelion of disposal of LEE Vienam Hd on 22 August 2018, Hence, THE Vietnam o will be
deconsolidated rom the Group ine August 2018, .o, in the next guarlaer. The gain on This disposal amounted to RM3/7,971

On 1H March 2018, the Group disposed ollils 25.5% eauily inferest comprising 25,500 ordinary shares in the capital of Mediatorte Holdings Sdn Bhd
(Company No. 93166 M) (“MEDIATORTE) for arcash consideration of RM250,000. The gain on disposal amotnted 1o RMbH, 599

O30 July 2018, The Group enlered inlo an agicement Tor the disposal of an domant Associale Company HEE Engineering Qalar WL Tor The
A9% shae comprising 28 shares of Qalan Riyals 1000 cach tor a cash considoration ol UsH 100

Changes in the composition of the Group
Ihere were no changes in lhe compaosilions ol the Group during the paertiod under review, other than tor The Tollowing:

Duoring the conrent financial year, the disposal of an cassocialed company which conststed ol 25.5% ol cauily inferest, reprasenting 25,500 ordincary
shares in the capilal of Medialorle THoldings Scdn Bhd (Company No. 693166 M) has bheen compleled

Caplital commitments

Ihere were no capilal commitmaents Tor the perioct and linancial perdod under review

Changes in contingent liabllifies and confingent assets

Ihere were no malenal changes in conlingont liabilitios of the Company and the Group sinco the dale ol the tast inancial statemaents

Signiflcant Related parly ransactions

Related parly hansaclions conductod up 1o 19 Decembaer 20017 was as follows

Transactions with the related companies of shareholders : 1912, 201/
RM'0O00
Constrochon services tondorod 1o Shapadu Propaertics san Bhc for the constiochion ol 972 onils dooble storoy H4Y

lenace houses in Mukim Eorlib, Dacraly Eemaman, Terengagano

Ihore woere no turtther services ronderod 1o / by the relalod companies of shareholders atler 19 Decemboer 2017



B1

B2

B3

B4

BS

B6

ADDITIONAL INFORMATION REQUIRED BY THE BURSA MALAYSIA LISTING REQUIREMENTS

Review of performance

The Group recorded tolal revenue of RM1.472 million for the current quarter as compared to RM1.660 million for the cornresponding period of the
preceding year

The Group recorded loss atler lax (LAT) of RM4.733 million for the current quarler as compared fo LA of RM2.898 million for the conesponding
period of the preceding year.

Comparison between the current quarter and immediate preceding quarter

The Group recorded revenue and LAT of RM1.472 million and RMA4.733 miillion respectively {or he curtent quarler as compared 1o revenue of
RM?2.301 million and LAT of RM1.471 million in the immediate preceding quarter ended 30 April 2018,

Thus, the Group recorded aggregale revenue ol RM12.100 million and LAT ol RM8.623 million for the financial year fo dale ended 31 July 2018

Future prospects

The Group is aclively pursuing and bidding for new projeclts in the mechanical, elecliical enginecting . plumbing (MEP) and Conslruclion seclors
and it will conlinue o explore viable and profilable  business  opportunities locally and regionally - through stralegic  alliances wilh bolh
established local and foreign parlners o enhance shareholders' value and strenglthen its financial foundations.

The Group's oulstanding bank borrowing has been reduced o RM0.242 million and shareholders” equily was RM34.6/7 million, achieving delbl/
equily ralio of 0.01 for Ihe financial period ended 31 July 2018, The objective ol The Group on capital managemenl is fo ensure Thal il maintains
a shong credil raling and saleguard the Group's abilily 1o conlinue as a going concern, so as 1o suppotl ils business, mainfain Ihe market
confidence and maximise sharcholders' value

The shiclegic parinerships wilh ils new shareholders and other prestigious local shategic alliance and joinl venlure parlners will cerlainly enhance
LI Group's book orders, revenue and profitabilily wilh sustainabilily, especially backed by experienced and commilled leam ol skilful workforce,
shrength and compelilive edge ol 1he respeclive organisalions. The Board of Direclors expects thal these stralegic parlnerships will enhance The
substainabilily of the Group's business operalion.

Variance of actual profit from forecasted profit and shorttall in profit guarantee.

Ihis is nol applicable

Taxation
Current quarter ended Cumulative period ended
31.07.2018 31.07.2017 31.07.2018 31.07.2017
RM'000 RM'000 RM'000 RM'000

Malaysian income lax
Ovaerseas laxalion
Sub - Tolal
Qver provision intespect ol prior years
Under provision in tespect ol prion years /7 /7
Delened faxalion
lax expense - 72 - 72

There s no tax iabilily tor the conent quanter/ year doe To sutlicient accomulaled Taxe losses hroughl Torward lrom previous years.

Sale of unquoted investments and properlies
There were no sales ol any uncuoled investiments and /- or properlics duting the conent quarter under review, olher than 1he following:

Disposal ol investment properly

OnH Oclober 2007, Ihe Group entered inlo an agrecement tor the disposal ol investment properly ol double slorey lenace house Tor a cash
consideralion of RM300,000. The gain on disposal conounted To RM34,579



B7

B8

B9

B10

Bl

B12
(a)

(b)

Status of corporate proposals announced

There was no other corporate proposals announced bul not completed as at the date of the announcement of this quarlerly report.

Borrowings and debt securities

Delails of the Group's borrowings as al 31 July 2018 are as follows:

Short Term Borrowings

Term loan

Overdrafl

Finance Lease Liabililies
Long Term Borrowings

Finance Lease Liabililies

Total 0

All The borrowings are in Malaysian cunency.

Off balunce sheet financial instruments

As al the rteporling dale, The Group does nol have any ofl balance sheel linancial instruments,

Changes in material litigation

31.07.2018
RM'000

247

242

There were no changes inemalenial lifigation, including e status of pending maleral litigation since 31 July 201/

Dividend payable

No infetim dividend has beenrecommended for The cunenl quarler under review.

Earnings per share
Basic earnings per share

242

31.07.2017
RM'000

896
240
Y
1,153

43
3
1,196

Ihe basic eamings per share has been calculated by dividing the Group's nel profil for the period by the weighled average number ol shares in

issue

Cunrent quarter ended

Nat (Loss) altibulable 1o Owners
ol he Company ('000)

Weighled average number ol shares (1000)

Basic (Loss) per shane (sen)

Diluted earnings per share
Ihe diluled camings per share s cqoal To basic camings per shares as
linancial pernod to dale

31.07.2018

(4,733
185,117

(7.56)

Cumulative period ended
31.07.2018

(8,6723)

185,117

(4.66)

Ihes Group does nol have any polential dilulive ordinary shares as al The



B13

B14

B15

B16

Realised and unrealised profits/losses disclosure

fotal accumulated losses of the company and its subsidiaries:

Realised
Unrealised

Tolal accumulated gain/(losses)ol the associated companies
Realised

lTotal group accumulated losses as per
consolidaled accounls

Comparative Figures

As at As at
31.07.2018 31.7.2017
RM'000 RM'000
(39,925) (31,219)
(39,925) (31,219)
64 (19)
(39.861) (31,238)
o (9861) (31,238]

In previous financial year, The Group had recognised its inferest in ISZ1 and LIM-LHE as joinl operalions

subsequently, The managemenl reassessed Ihe heatment ofils inferest in IS/ and DML in accordance with MERS T Joinl Anangementls 1o

Joinl Venlures

Consequenlly, The accounling realment has been changed reliospeclively rom line by line lems consolidalion 1o equily melhod

the elfect on these reclassitication are as follows:

Financial Year 2017

Consolidated Profit and Loss Account at 31 July 2017

Current Quarter Result:
Adminislralive Expenses

linance Cosls

Share ol profit/(loss) in Joinl Venlures

Cumulative Quarter Result:
Adminishiadive Expenses

linance Cosls

Share of profil /{loss) in Joinl Ventures

Consolidated statement of financial position at 31 July 2017

Non-current assets
Investimenlin joint venlures

Cunrent assets

hade receivables
Olherneceivables

Assels held for sale

Cash and bank balances
Curont licbililies

lade payables

Olher payables

Consolidaled statement of cash flows at 31 July 2017

Mot cash used in operaling aclivilios

Cash and cash equivalents al the beginning ol inancial yecn

Cash and cash equivalents al The end ol linancial yean

Prior Year Adjustments :
As at 31 July 2017

Amount owing by associalo company

Amount owing by conliact customen

Accumulated loss
lranstation roeserve

Auvthorisation for Issue

As previously stated
RM'000

(1.125)
(308)

(4,559)
(1,242)

RM'000

17,094
1,882
H4,024
199

16,495

RIPCVAS

RM'000
696
M1

199

As previously staled

RM'000

2441

H9H1

31,738

3,683)

Reclassification
RM'000

2

291
258

330
1,163
433

RM'000

38,888

(7.193)
317
(54,024)
(25)

(13,313)
(15,447)
RM'000

1,025
(1726)

(265)

Adjustments
RM'000

(7.8/0)

160

As Restated
RM'000

(1,048)

(17)
258

(4,229)
(79)
433

RM'000
38,888

11,901
2,194

174

3,182
16,076

RM'000
1,/21

165

(66)

As Restated
RM'000
2,411

8,081

31,238

(3,523)

The mtetm inancial statements weres aulhotsed Tor ssuc by the Board ol Directors in accordance with aoesolofion of the direclors one 28

Seplember 2018



